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M.Com. 
2nd Semester Examination, Jan.-June, 2022 

Paper III 

Tax Planning and Management 

Time: Three Hours] [Maximum Marks : 80 

Note : Answer all questions. All questions carry equal 
marks. 

FTS/ Unit-I 

1. A, B c ara HIR 

2,00,000 
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(2) (3) 

1,00,000 (d) Remuneration to partners 1,80,000 

S0,000 (e) Unabsorbed depreciation 30,000 

)Brought forward business loss 2,00,000 
(d)Ierd ftsf4a 1,80,000 

(g) Capital Gain invested 
in specitied assets 30,000 30,000 

)3T T TI ETA 2,00,000 
(h) Amount deposited in Capital 

Gains Alc Seheme, 1988 30,000 

30,000 Compute the total income and tax liability of 
the firm. 

372T/OR 14, 1988 T4T 30,000 

XY Ltd. 5I 31 HT 2021 H4Ta a 
a y-Ei4 faaruT 7 15,00,00 T 

A, B andC are equal partners in a firm. For 

the previous year the particulars of the incomne 
of the fim are given below: 

fT3x7 Ti 3fafta Ft Debits 
Credits fa R mfaT: 

Credits: 

( a) Profit from business 
after debting remuneration (a) ct À aT (FT) 1,00,000 
to partners 

2,00,000 
(6) Long-term Capital gains 1,00,000 (TRHA7 1,000 am 7rTifTAT 

(c) Inerest on Bank deposit 573,000 qar ar) 23,000 50,000 
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(5) 
(4) 

Credits 

Debits: 
(a) Dividend from an Indian 

Company (gross) 
(b) Net Rent from House 

property (Let out to outsiders) 

after debiting repairs 1,000 

1,00,000 
20,00,000 

(a) 3ATA 

(6) faa 7 

1,16,000 and Municipal tax 7 3,000 23,000 

Debits 
60,000 (a) Provision for taxation 20,00,000 

(6) Salary and requisites 
to the Sales Manager 1,16,000 

3,000 
(c) Cost of maintenance of an 

office in New York for 

promoting exports 60,000 
20,000 

(d) Legal expenses for contesting 
a suit for eviction from a 

15,000 premises used as a showroom 3,000 

16.10.2020 Si ÀT 9,00,000 FTNTRT ()Expenses for obtaining a loan 

from a financial institution for 
acquiring new machinery 20,000 

) Amount embezzled by the 

cashier of the company 
which is irrecoverable 

The Statement of Profit and Loss of XY Ltd. 
15,000 

for the year ended 31st March, 2021 shows a 
The company has distributed dividend 

net profit of 15,00,000. The Credits and 
Debits in the statement of profit and loss 
include the following items among others 

T9,00,000 on 16.10.2020. Compute the total 

income and tax payable by the company for 

the relevant assessment year 
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(6) (7) 

FRT/Unit-I 

f f4TI 3H5 f 34 T4H 
76,00,000, 7 3,00,000 i 7 3,0,0oo I à 2. Tvata -futm ? Z f 

TEIA 7 20,000, B 7 1o,000 
C 10,000 4f46 a7 77 Y 2: 1:1 

What is an ex-parte assessment ? In what 

circumstances can it be made and what are 
fI T/ET 7TT 78,00,000 the consequences that flow from such an 

assessment ? Also state the remedies open to 

get such an assessment set aside or modified. 
3HT445 fartea A, B C 

372/OR 

What do you understand by Reassessment ? 

In what circumstances is it done? 

6T/Unit-I A, B and C have decided to set up a business. 

For this purpose A, B and C are having 

6,00,000, T3,00,000 and3,00,000 
3 

respectively. They wish to charge interest on 

their capital/loan 12% p.a. Salary to 4 
7 20,000, B 10,000, CT 10,000 p.m. and 
share profits in the ration 2:1:l or B and C 
to receive half the income as 

Write a note on "Planning is the context of 
Court Rulings and Legislative Amendments'. 

372aTOR salary 
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(8) 

nominating A as the sole owner of the 

of 
(9) 

the income 
business. They expect 

8,00,000 (before charging interest on capital/ 

loan) during the relevant year 

As an income tax expert you are approached 

by A, B and C for considered opinion as to 

whether they should have a firm or a sole 

properietary concern of A, while B and C 

becoming employees and money-lenders to the 

concern so that they can reduce their tax 

liability ? What is your advice and what 

arguments would you give in support of your 

advice ? 

25%, afrHTT 7% T47 FAa 

A Ltd. is a widely-held company. It proposes 
to increase its production for which it will FTE/Unit-V 
require 1,00,00,000. The company proposes 
the following three alternatives for the 
structure of the additional capital 

foa fy 7 1,00,00,000 3HTYoa Eti 

fey 
First Second Third 

Alternative Alternative|Alternative 
() 

1,00,00,000 40,00,000 20,00,000 
40,00,000 30,00,000 

afafteat 
(7) 

Share Capital 

() () () 

1,00,00,000 40,00,000 20,00,000 

10% Debentures 

Loan from financial 
institution (Int. 12%) 20,00,000 S0,00,000 

10% U 40,00,000 30,00,000 Expected return on capital employed is 25% 

(before tax). Generally companies engaged in 

similar business are paying 20% dividend on 

its share capital. Assume tax rate is 25%, 

Surcharge 7% and Health and Education cess 

(T 12% t À)| 20,00,000 50,00,000 

4%. 
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(10) 
(11) 

You have to advise the company as to which 
alternative it should choose for the capital 
structure so as to pay maximum dividend to fffaa 3ATT : 
the shareholders. 

379TOR 
1,00,000 

7,50,000 

5,000 

15,000 

From the point of view of tax considerations which one of the following would you prefer and why ? 40,000 

(6) Tea A 20,000 (a) Payment of dividend or issue of Bonus shares 
fat a 2021-22 fAvifta fafeei a (6) Issue of Shares or issue of Debentures 

6/Unit-V 
An individual assessee estimated the following 

income for the Financial Year 2021-22 

Taxable income from house property 1,00,000 

7,50,000 

What are the payments on which tax is deducted at source ? 
Taxable income from profession 

5,000 372aT OR Dividend from foreign company 
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(12) 

(Gross) interest om fixed 
deposit from SBI 
(a) He will deposit in 

15,000 

Public Provident Fund 40,000 
(b) He will pay Life 

Insurance Premiu 20,000 
Determine the amout payable as advance tar 
on prescribed dates during the Financial Year 2021-22 if he dres epe ne ta gme 
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