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M.Com.
Ist Semester Examination, July-Dec., 2021

Compulsory
Paper - 1

Advanced Accounting

Time : Three Hours] [Maximum Marks : 80
[Minimum Pass Marks : 16
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Note : Answer all questions. All questions carry equal
marks.

FH1 / Unit-I

1. frafafas w dfya fewfar fafau .
(a) A Af¥RH
(b) wifda st
(c) dfaa gsft
(d) PE YafedR 3w
(e) WEdT g FHoraAi 1 vy
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(2)
Write short notes on the following :
(a) Minimum subscription
) Subscribed capital
(c) Reserve capital

(d) Participating Preference Share

(¢) Redemption of debentures by conversion
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Wﬁﬁmmaﬂ%:
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30000 3wl ¥ fau sm@eA-vd WW EQ
24000 3ig ¥ omdcE # FURw w9 A
sfza foan T, I SAA-TA IR
= fod T A ik e afw de & T
AAA-TA F v F A A W A
R F A & fae s #@ o
A, foma f& 800 @iw areifed frd T 9,
3 e R A it ufwE #:OTaE

(3)

nﬁﬁ,%aﬁ"—ﬁmaﬁﬁﬂﬁ:ﬁmaﬁ
grraﬂwﬁﬁmnsamﬁmgaﬁm
maﬁ%aﬁmaﬂfmnmmﬁ
mm@m?suﬁlmaﬁa@

%WﬁX?ﬁ%ﬁﬁﬁ’ﬁ|Aﬁo
ﬁg@ﬁﬁaﬁa%wa@ﬁﬁm

A Ltd. issued for public subscription 20000
Equity Shares of ¥ 10 each at a premium of
¥ 2 per share. Payable as under :

On application ¥ 2 per share; on allotment ¥ 5
per share (including premium); on first call
¥ 2 per share; on second call ¥ 3 per share.
Applications were received for 30000 shares,
allotment were made pro-rata to the applicant
for 24000 shares, the remaining applications
were rejected and their money Wwas returned.
Money over-paid on application was utilized
towards sums due on allotment.

A, to whom 800 shares were allotted failed
to pay the allotment and calls money and B,
m 1000 shares were allotted failed to
pay the two calls. All the shares were
subsequently forfeited after the second call
was made. All the forfeited shares were sold
to X as fully paid up at ¥ 8 per share. Show

nal Entries required to record the
e books of A Ltd.

to who

the Jour
above transactions in th

T fea B, f 1000 3w smEfeq fod
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@1/ Unit-11
@M*fﬂgﬁﬁﬂiﬁm
g i & s A R R

State the items that are included in the
following major heads in the Balance Sheet
of company :

(a) Shareholder’s Fund
(b) Current Liabilities

(c) Current Assets

37941/ OR
31 9M, 2014 N TEHRR FwA fafiee
F T § e afeal o
60000 m I TAF T10 ¥ 6,00,000;
WHIA W99 ¥ 2,50,000; a1 @@ &1 <wiw
(srfea amvian) 76,526; AME o1GR
¥ 36,858; waq ¥1,00,000; 3 ¥ 5,00,903;

(5)

o 79,83,947; FmifoRt =@ ¥ 3,59,000;
YA G ¥ 26,814; WA 4 T 31,078;
oy % 2,00,000; WX Wl ¥ 15,000;
TR % 5,000; URAWEH @Y ¥ 1,72,058;
T@F E ¥ 1,57,380; fafm  (fra9)
7 2,88,950; Vhg AW ¥ 67,240; gaeH H
w9 71,800; Wa AN 8544 WIE
GfRUe WU 737,500, FRA WM
£ 15,000; am-gIf1 faaro-T 1 AR,
2013 3 Hfee IW T 16,8481
31 A, 2014 F TATE 6 U H @ty F
fau fret gETRl R @A F @R -
zify faarm @ fagr (FaF-v) FTRC:
G) 31 Wd, 2014 F @Y # A
%2,48,680 Il
(if) ¥ 60,000 FTH; ¥ 6,500 JHE Hl FUHA
HﬂTf1,SOO§ﬁ'3“Z‘F"337m3iW
F AN I
(iii) fafrim @ affa = 72,750 A

(iv) T 2,500 TF Fart F1 afyfd B
o & T feER €
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The undennentioned balance. appeared in the
books of Pioneer Company Limited as on 31st
March, 2014:

Authorised and [ssued Share Capital :

60000 Equity Shares of ¥ 10 each ¥ 6,00,000;
General Reserve ¥ 2,50,000;  Unclaimed
Dividends ¥ 6,526; Trade Creditors ¥ 36,858;
Buildings ¥ 1,00,000; Purchases ¥ 5,00,903;
Sales ¥ 9,83,947; Manufacturing Expenses
% 3,59,000; Establishment Expenses 326,814,
General Expenses ¥ 31,078;  Machinery
£2,00,000, Motor Vehicles ¥ 15,000;
Furniture ¥ 5,000; Opening Stock ¥ 1,72,058;
Book Debts ¥ 1,57,380; Investments
7 2,88.950; Cash Balance ¥ 67,240; Director’s
Fees ¥ 1,800; Interest received ¥ 8,544; Staff
Provident Fund ¥ 37,500; Interim Dividends
¥ 15,000; Statement of Profit & Loss (Cr.
Balance) as on 1st October, 2013 ¥ 16,848.

From the following information prepare the
company’s Balance Sheet as on 31st March,

2014 and Statement of Profit and Loss for
the half year ended on that date :

(i) The Stock on 31st March, 2014 were
valued at 3 2,48.680.

(7)

(if) Privide ¥ 60,000 for depreciation; ¥ 6,500

for Manager’s Commission and ¥ 1,500 for
the contribution to the Provident Fund.

(iii) Interest accrued on investments amounted
to ¥ 2,750.

(iv) A claim %2500 for workmen’s
compensation is being disputed by the

90_JDB_x (20)

(Continued)

company.
TR / Unit-II
31 9, 2014 &t X fao &1 fagr feifea
?:
faam 4
I 9 @ qfg:
YT H:
FMqat:
Fnffra e ifd G -
TS ¥ 10 9Tt 8%
L RUPERER 80,000
Tl ¥ 10 AT WHaT 379 | 2,00,000
W9a W Ay
-1 feraor (2fae 9w)(1,11,300)
Se): T W _90,700(20,600)
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(8)
/""Ta'aﬁ’/’/ ¥ (ii) TAIfER 3w B TIH T 3.75
fem w7 fogd @ 7175 @ gfafAfuE
- e - T T A9 Ft aw 72 F yfaAuE
g € 10 a1 7% HTA 40,000 T 10% TAifER 3 L
e - (iii) TAF T W F A TR T 2.50
S 3 54,900 afd s F feam arifl
354300 (iv)t@fquammaﬁmm
Sat il 710 9 v # wEEw = fem wd
11, e H wAG @R F d R, wE A
) C s @ 7 ok W ufa ok FKE 9,
. A ¥ o T @ W W e
vt e = 0 3 FA w0 § Fw A fm
e e frapa ¥ o fen & e fefo-famn A
oy 1,62,500 i w9 ' w # feamEn SR
AR T 93,900 ¥ wafiea dfwe qa FR & wRafdd
F3 @ T THY 4,900 fagr s
EWTET The following is the Balance Sheet of X Ltd.
3,54,300 as on 31lst March, 2014 :
i ::Wﬁ $ s :11 ; SR Particulars 4
& I d AL S I. Equity and Liabilities :
. Shareholders funds :
(i) %10 9l YAF 7% HUTA H Th TS Share Capital :
A 10% FHUTH ﬁ, T+ T 725 dd Issued and subscribed capital :
10% Yaifysr siw & it @ 7 2.5 8% Preference shares of
IR R R e T M—, ¥ 10 each 80,000
90 JDB_* (20) (Turn Over)
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(11)

7
T Pamelas T ) Exch ¢
i) Each %10, 7%
Equity shares of ¥ 10 each | 2,00,000 o Debenture be exchanged
) for one, ¥5, 10% Deb., on New Pref
. & ref.
Reserve and Surplus : Shares of %2.50 each
: and one new
Statement of Profit & Loss Equity Shares of ¥ 2.50 each
1,11,300 ) '
D:dBalm:ral Reserv ( 9 70(: (20,600 (if) The Preference Shares are to be reduced
k Ge (3 ) ) .
A wal Reserve 2= ) to ¥3.75 to which 7175 will be
Non-current liabilities : represented by New Equity Shares and
7% Debenture of ¥'10 each 40,000 %2 by New 10% Pref. Shares.
Current liabilities : (iii) Equity shares are to be reduced to ¥ 2.50
Trade payable 54,900 each.
3,54,300 (iv) Both Pref. Shares and Equity Shares are
IL. Assets : to be consolidated into shares of ¥ 10
Non-current Assets : each.
Fixed Assets 93,000 The balance of Capital Reduction Account is
Current Assets : to be applied for writing-off the losses and
. balance if any is to be used in writing down
insextoncs 1,62,500 the amount of Fixed Assets and Stock
Trade receivables 93,900 proportionately. The Tribunal has passed the
i Sheet the word
Cash & Cash equivalents 4,900 order to shotv in Balance Sheet the
— ‘And reduced’.
3,54,300 .
Pass the Journal entries and prepare the
The fOl(;OWlng scheme of reconstruction is revised Balance Sheet.
approved by Tribunal and is implemented b
the Company : P y Jre@r/ OR
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o ¥ T F Rl F A HC
qaﬁw%faqmﬁAs-M%g@fagaﬁ

F Ui FHifwC

Narrate the objects of amalgamation of
companies. Describe the main features of AS-
14 accounting for amalgamation.

&%/ Unit-IV
4. freifes guell & smm W wAfwd fag

9T ;
fagr 31.3.2014 ®
faaro H m S fafaes
) (%)
L. 99d1 & 9Ifaea :
SR Y
39 Yait: 71 9l qofed aiw| 10,000 | 2,000
H9g T iy -
gy 1,000 600
-7 faao-anfusa| 4,000 1,200
=] g
i g
TR 2,000 | 1,200
< fam - 300
17,000 | 5,300
90 *
_JDB_x (20) (Continued)

(13)
ferarm H fafaes|s fafe
) @)
11 gt
ﬂ?—atqvwﬁmi :
ot Tt 8,000 | 1,200
S fdo @ 1500 3w 1,500 2
=a gefadi :
el 6,100 | 2,400
=T e
TRR 1,300 | 1,700
T faa 100 -
17,000 | 5,300

(a) fow arit@ | H fao 3 s fao & 3w
R EIMFag sfa 1
o Sufda fean R, dfd 38 adE
F T600 F AW Ted & F Al

) S fao gm wher fae gr ot faa
Hfdo & o § ¥ fmd 37 9 7200
¥ faa g fad €

(c)sfaozﬁwrzﬂwﬁiﬁm?zooﬁ
Fq gedied fe&a T
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a;gﬁﬁﬁ?sooaﬂﬁmma

H fao
@ gqﬁsﬁ’loﬁmm

o & f@
S50 @y W ferm 21
and information given

From the Balance Sheet
dated Balance Sheet :

below, prepare a Consoli
Balance Sheet (as at 31.3.2014)

(15)

Particulars H Ld.[ S Lud.
® | ®

I1. Assets:
Non-current assets :
Fixed assets 8,000 1,200

1500 shares in
S Ltd. at cost 1,500 -
Current assets :
Inventories 6,100 | 2,400
Trade receivables :
Debtors 1,300 1,700
Bills receivable 100 -
17,000 5,300

Particulars H Ltd.| S Ltd.
@) | ®)
I. Equity & Liabilites :
Shareholders’ funds :
Share capital :
Shares of ¥ 1 each
fully paid : 10,000 | 2,000
Reserve and surplus :
Reserve 1,000 600
Statement of
P & L— Surplus 4,000 | 1,200
Current liabilities :
Trade payables :
Creditors 2,000 [ 1,200
Bills P
ills Payable . 300
17,000 | 5,300
90_JDB_* (20)
(Continued)

(a) All the profits of S Ltd. have been eamed
since the shares were acquired by H Ltd.
but there wa:c already the Reserve of
7 600 at the date.

(b) The Bills accepted by S Ltd. are all in
favour of H Ltd., who discounted ¥ 200

of them.

(c) Sundry Assets of S Ltd. are undervalued
by ¥ 200.

(d) The inventories of H Ltd. includes ¥ 500
bought from S Ltd. ata profit to the later
of 25% on cost.

37rgar/OR
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xﬁoqévﬁ{oasaﬁa‘fqéuwﬁ?ﬁ%
facen 31 W, 2020 W FEATER 9

faatm X fao | Y fao
(X) (%)
7 :
o ot
710 wfa 3w 2,00,000 | 1,60,000
an-gif faawo o= 80,000 | 40,000
X fdo @ %o -| 16,000
3 fa= 16,000 12,000
2,96,000 | 2,28,000
awfadl
i 60,000 | 56,000
AT 10,000 4,000
TR 50,000 | 1,60,000
y fao = 16,000 =
Y fao & 3w 1,40,000 _
o faw 20,000 8,000
2,96,000 | 2,28,000

90_JDB_* (20)
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(17)

X fao A v fdo & 75% 2w 71,40,000 w
31 W9, 2019 B FA Ry @y o ¥
am-gf faao-v3 4 710000 #1 e
9 a1 Y fdo 3 ad 2017-18, 2018-19 w
2019-20 % faw #¢ awiwm =& fem 2
=0 a9 AUHd SvafEl #1 fea
woid g2 fafe fagr smw)

Following are the details of Liabilities and

Assets of X Ltd. and Y Ltd. as on 3lst
March, 2020 :

Particulars XLd. | YL
(F) ()
Liabilities :
Share Capital :
Shares of ¥ 10 2,00,000| 1,60,000

Statement of Profit & Loss 80,000 40,000

Loan from X Ltd. - 16,000
Bills Payable 16,000| 12,000
2,96,000 2,28,000
Assets :
Machinery 60,000 56,000
Furniture 10,000 4,000
Debtors 50,000 1,60,000
Loan to Y Ltd. 16,000 -
Shares in Y Ltd. 1,40,000 . 00(;
Bills Receivable 20,000 )
2,96,000 2,28,000

___/_’:”//’/_/
(Turn Over)
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X Ltd. purchased 75% shares of Y Ltd. for
< 140000 on 3lst March, 2019 ~when
satement of the Profit & Loss of Y Ltd.
showed 2 debit balance of £10,000. Y Ltd.
has not paid any dividend for 2017-18, 2018-
19 and 2019-20. Prepare consolidated Balance
Sheet showing cost of control and minority

shareholders interest.
& / Unit-V
e feofal fafa :
(o) P g snfue &1 faaw
(b) B A FR F G
() T T F WA W @R AR
Write explanatory notes on:

(@) Distribution of balance by the Liquidator

(b) Deficiency Account

(c) Preferential creditors at the liquidation of
company.

A fofacs wort @ s
U g3l
R AR 730,000 W gEAfadi

R A 4 7 1,78,000 S g

(19)

&1 g d 10,000, 7 10 T AR 3w
AT W7 MW WA @R A R
i 7@ T A1 8,000 el sivr
3 o E B gl ufd 710 v sim @@
A A 2R R E afafem 10,000
710 T T oW A FFt W 29 T o
F @ Q aifea & w0 @ 2000w
faa o1 4000 THal v 3 [ ufa
$10 Ufd W H N W IARA F AW
T R fen o o 99 S 3 29
ofd s F R A W E afw e a
A X fe o

T AR gU fF pEiten st @ s
¥ # Eifusr & § a9 frars &
s feto @ SRY SN A T
A vl § fFE TR N T A
g fF T & @d $2,000 ¥ T AL
T e o o w9 ¥ W A
g

A Limited company went into voluntary
liquidation ~ with liabilities amounting to
730,000 and assets eventually realized
¥ 1,78,000. The capital of the company
consisted of ¥ 10000 Preference Shares of

90 JDB_* (20)
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¥ 10 each, of which ¥ 7 per share was called
and paid-up. The holders of 8000 Preference

Shares had, however, paid-up the full ¥ 10 in
advance of calls. In addition there were also

10000 Equity Shares of ¥ 10 each, on which
T 9 per share had been called. Holders of

2000 Equity Shares had however, paid-up ¥ 8
per share. Holders of 4000 Equity Shares had
paid up the full ¥ 10 in advance of calls.

Remaining shareholders have paid ¥ 9 per
sharz as called up.

Assuming that Preference Shares have no
prior right as to capital, prepare Liquidator’s
Final Statement of Account, how you would
divide the available balance among the
shareholders assuming that the costs of

winding-up amount to ¥ 2,000 and that the
calls in arrears are duly collected.

90_JDB * (20) 220
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